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UNCLAS USNATO 02731 

DCA FOR CODE 480, LT CDR R. W. MAYO; COMNAVELEX FOR MR. 

ROBERT MALM; CNO FOR OP NAV 941E 

E.O. 11652: N/A 
TAGS: MARR NATO 

SUBJECT: TRANSFER OF FUNDS TO NATO/NICSMA TO FULFILL 
MEMORANDUM OF UNDERSTANDING (MOU) COMMITMENTS 

1 . THE "KEFLAVIK MOU" CALLS FOR NICSMA TO PURCHASE AND 
INSTALL EQUIPMENTS FOR US CHANNELS IN SPECIFIED NATO 
SGTS. THIS US CHANNEL EQUIPMENT IS TO BE FUNDED BY THE 
US. SINCE THE MOU IMPLIES PAYMENT IN DOLLARS, DCA OR 
THE APPROPRIATE FINANCE OFFICE MAY ISSUE A DOLLAR CHECK 
DIRECTLY TO NICSMA. 

2. NAVELEX IS ARRANGING WITH NICSMA TO JOINTLY PRO- 
CURE CDMA MODEMS FOR INTEROPERABLE MARITIME SATCOM 
LINKS. NICSMA WOULD ACT AS THE PROCURING AGENCY AND 
THE US NAVY WOULD SIMPLY FUND FOR ITS SHARE OF THE PRO- 
CUREMENT. IT IS SUGGESTED THAT AN MOU BE AGREED WITH 
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NICSMA DEFINING DETAILS OF THIS ARRANGEMENT. IF NICSMA 
CAN ACCEPT DOLLARS, A US TREASURY CHECK MAY BE ISSUED 
DIRECTLY TO NICSMA BY NAVELEX. IF NICSMA REQUIRES 
PAYMENT IN ANOTHER CURRENCY. FUNDS SHOULD BE TRANSFERRED 
TO A US FINANCE OFFICE IN THE COUNTRY WHOSE CURRENCY 
WILL BE REQUIRED SO THAT A CHECK IN THE DESIRED CURRENCY 
MAY BE ISSUED TO NICSMA. AS ANOTHER ALTERNATIVE, SINCE 
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THE CDMA EQUIPMENT IS TO BE PROCURED FROM A UK SOURCE, 
THE US NAVY FINANCE OFFICE IN LONDON COULD ISSUE A 
POUND CHECK. BENNETT 
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